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Ethiopiad€™s New Investment Landscape in 2026: What Foreign Investors and
the Ethiopian Diaspora Need to Know
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Ethiopia is undergoing one of the most significant legal and economic reforms in its modern history.
Over the last two years, the Government has introduced a series of legislative and regulatory reforms
aimed at making Ethiopia a more attractive destination for foreign direct investment (FDI), diaspora
investment, and international business partnerships.

For investars considering entering the Ethiopian market, understanding these legal developments is
essential.

A More Open Economy Than Ever Before

Ethiopia has continued its economic liberalization agenda-by opening-sectors that were previously
reserved for domestic investors. Recent Investment Board Directives now allow foreign participation in
selected export, import, wholesale, and retail trade activities, subject to specified legal conditions.
These reforms provide new opportunities for international companies seeking to establish or expand
operations in one of Africad€™s fastest-growing markets.

At the same time, the Government has continued reforms in strategic sectors such as banking,
logistics, telecommunications, and capital markets, signalling its commitment to creating a competitive
investment environment.

New Performance-Based Investment Incentives

One of the most notable legal developments in 2026 is the adoption of Council of Ministers Regulation
No. 586/2026, introducing a modern investment incentive framework.

Rather than relying solely on traditional tax holidays, the new regulation provides incentives based on
measurable economic contributions such as capital investment, employment creation, technology
transfer, export performance, and value addition. This policy aims to encourage sustainable, long-term
investments that contribute to Ethiopiad€™s economic development.

For investors, this means that proper legal planning has become even more important before
commencing operations.

Opportunities for the Ethiopian Diaspora
The Ethiopian diaspora remains one of the countryd€™s most valuable investment partners.

Current investment laws provide numerous opportunities for diaspora investors wishing to establish
businesses, acquire shares in eligible companies, participate in manufacturing, agribusiness,
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technology, hospitality, real estate development, and other priority sectors. In many cases, diaspora
investors benefit from legal treatment similar to domestic investors, depending on the applicable laws
and investment structure.

Careful legal advice is essential to determine eligibility, licensing requirements, investment permits, tax
incentives, and foreign currency regulations.

Why Legal Guidance Matters

Although Ethiopia has become increasingly investor-friendly, every investment project must still comply
with various legal requirements, including:

a—- Investment licensing and registration
a—-/Company incorporation and corporate governance
a—- Commercial-contract drafting and negotiation

a—- Tax and customs compliance

a—e Employment and labour law

a—- Intellectual property protection

a—- Regulatory approvals

a—- Land lease and property due diligence

a—- Dispute prevention and resolution

Proper legal structuring at the beginning of a project often saves investors significant time, cost, and
regulatory challenges later.

How DMR Law Firm Can Help

At DMR Law Firm, we assist foreign investors, multinational companies, Ethiopian diaspora
entrepreneurs, NGOs, and local businesses throughout every stage of their investment journey.

Our services include:

a—- Foreign investment advisory

a—e Company formation and registration

a—- Investment permits and regulatory compliance
a—- Commercial contracts

a—- Corporate governance
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a—- Employment and labour law

a—- Due diligence

a—- Real estate and land transactions
a—-e Tax and regulatory advisory

a—e Commercial dispute resolution

Whether you are making your first investment in Ethiopia or expanding an existing business, our
experienced legal team is committed to providing practical, business-oriented legal solutions tailored to
your objectives.

Looking Ahead

Ethiopiad€™s legal-and economic reforms continue to create new opportunities for investors willing to
enter one of Africad€™s(largest and most dynamic markets.

Success, however, depends not only on‘identifying the right business opportunity but also on obtaining
sound legal guidance from professionals who understand Ethiopiad€™s evolving legal framework.

DMR Law Firm is proud to help investors navigate Ethiopiad€™s changing legal landscape with
confidence, integrity, and practical expertise.

You may contact us at info@dmethiolawyers.com
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