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Ethiopiaâ€™s legislative agenda in 2025 has been transformative, introducing significant reforms
aimed at modernizing the business environment, enhancing financial governance, and attracting foreign
investment. These changes present both substantial opportunities and complex compliance challenges
for businesses operating in or entering the Ethiopian market.

Key Legislative Themes and Implications:

1. Focus on Economic Liberalization & Investment:

Â· Ethiopian Investment Proclamation (Amended): Expected further amendments to streamline sectoral
restrictions, clarify investment incentives, and improve dispute resolution mechanisms. This lowers
entry barriers but requires careful structuring to maximize benefits and ensure compliance.
Â· Public-Private Partnership (PPP) Proclamation Reforms: Ongoing efforts to strengthen the PPP legal
framework aim to de-risk major infrastructure projects. This opens avenues in energy, transport, and
telecoms, but navigating the tender process and complex contractual frameworks demands expert
guidance.

2. Strengthening Financial and Capital Markets:

Â· Banking & Insurance Business Proclamations: Reforms likely continue to pave the way for the long-
anticipated entry of foreign players into these sectors. Existing and new market entrants must reassess
their strategies, capital requirements, and partnerships.
Â· Capital Markets Proclamation Implementation: With the Ethiopian Securities Exchange (ESX)
operational, regulations around securities issuance, trading, corporate governance, and disclosure are
becoming critical. Companies considering listing or raising capital face a new regulatory paradigm.

3. Digital Economy & Data Governance:

Â· Expected Data Protection Proclamation: A comprehensive data law is anticipated to align with global
standards. This will impose strict obligations on data collection, processing, and cross-border transfer,
impacting IT, e-commerce, fintech, and any business handling customer data.
Â· E-Commerce & Digital Payments Regulations: Supportive regulations are being enacted to foster the
digital economy, creating opportunities but also requiring adherence to new consumer protection,
cybersecurity, and electronic transaction rules.

4. Tax Administration and Compliance:
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Â· Tax Procedure Proclamation Updates: Revisions aim to enhance efficiency, clarity, and dispute
resolution within the tax authority. Businesses need proactive advice to navigate audits, appeals, and
optimize their tax positions under the evolving system.

Why This Legislative Flux Demands Specialized Legal Counsel:

The pace and scope of these changes create a landscape where informed navigation is synonymous
with competitive advantage and risk mitigation.

Your potential needs where our firm provides critical support:

Â· Market Entry & Structuring: Choosing the right investment vehicle, securing licenses, and negotiating
with regulators under the new rules.
Â· Regulatory Compliance Audits: Assessing your operations against the latest financial, data, and
sector-specific laws to avoid penalties.
Â· PPP & Project Finance: Guiding you through the entire lifecycle of major infrastructure projects, from
tender to financial close and operation.
Â· Capital Markets & Corporate Finance: Advising on ESX listing, bond issuance, mergers &
acquisitions, and enhanced corporate governance requirements.
Â· Tax Advisory & Litigation: Strategic tax planning, handling disputes with the revenue authority, and
navigating transfer pricing.
Â· Intellectual Property & Data Privacy: Protecting assets and ensuring your data management
practices are fully compliant with new stringent laws.
Â· Commercial Dispute Resolution: Representing your interests in arbitration or court under amended
procedural laws.

Conclusion

Ethiopiaâ€™s 2025 legislative reforms are a clear signal of the governmentâ€™s commitment to
creating a more structured, transparent, and open economy. For the astute investor or established
business, these changes unlock new sectors and streamline operations. However, the complexity and
novelty of these laws necessitate partnering with a legal firm that possesses not only deep expertise in
Ethiopian law but also a proactive understanding of the commercial and strategic implications of this
evolving framework.

Let us help you transform regulatory complexity into strategic opportunity.

Contact our firm to discuss how these specific proclamations impact your business and to secure
tailored legal solutions that ensure compliance, protect your interests, and facilitate your success in the
Ethiopian market.
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